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CANADIAN JAMIESON MINES LIMITED 


PRESIDENT ofnEbORT 


TO THE SHAREHOLDERS: 


The second year for our company was one of not- 
able progress that brought us from the beginning 
of the shaft sinking operation to the completion of 
the concentrator. 


At the beginning of the year, the shaft had been 
started. It was completed to a depth of 750 feet, 
and five underground levels were established. 
Workings from four levels were driven out. These 
have confirmed the tonnage of ore indicated by 
surface drilling with, however, a substantial in- 
crease in the average grade of copper and zinc. 


By October, ore had been opened up on three 
levels. At this point the decision was made to pro- 
ceed with construction of the concentrator. Financ- 
ing was arranged after lengthy negotiations through 
the sale of shares and debentures for a total of $1.4 
million. Arrangements were subsequently com- 
pleted for the borrowing of $500,000 for working 
capital. 


On the basis of tentative agreements, mill con- 
struction was started in November and proceeded 
rapidly. In spite of the usual difficulties encoun- 
tered during winter construction, and the truckers’ 
strike which seriously hampered delivery of equip- 
ment and materials, construction was completed 
on schedule by the end of March. 


Although our year-end is March 31st, I am sure 
that all shareholders will want a summary of work 
since then. After several days of “running in” 
equipment in the mill, the first ore was processed 
on April 6th. Except for shut-downs to repair 
equipment or improve the circuits, initial treatment 
was 250 tons a day. Copper recovery and the grade 
of copper concentrate were acceptable from the 
start-up, but it was some time before acceptable 
zinc concentrate grade was achieved. This was due 
almost entirely to inadequate flotation capacity in 
the mill. Fortunately, we were able to increase our 
flotation circuit, and early in May both zinc and 
copper recoveries were improved with acceptable 
grades of concentrates. Copper recovery is now 
averaging 88% with the concentrates grading 
slightly more than 20% copper. Zinc recovery is 
currently about 70% with the concentrates grading 
5390 .710¢, 


Daily tonnage was raised to 350 tons on May 
24th. We expect to increase production to 400 tons 
a day on July 9th and early in August to 450 tons 
daily. 


Mine grades have averaged 3% copper and 5% 
zinc, and there has been no serious problem in 
keeping mine production in line with mill through- 
put. 


Our financial arrangements included the sale of 
copper and zinc concentrates to the Boliden Min- 
ing Company of Sweden. The copper concentrates 
will be sold on the basis of London Metal Ex- 
change prices, and the zinc concentrates will be 
sold at the G.O.B. producers’ price. There is a 
continuing world shortage of copper, and we 
expect that the London Metal Exchange price for 
copper will remain well above the North American 
price for the next year or two. On the other hand, 
the price for zinc has dropped recently in Europe, 
but appears to have stabilized at 13.7¢ per pound. 


Our concentrate production is being stockpiled 
at Three Rivers, Quebec, and we are scheduling 
our first shipment during the first week in August. 
This shipment is expected to total well over 5,000 
tons. 


I would like to thank our staff for excellent pro- 
gress in the mine, in the construction of the plant 
and in achieving our designed capacity three 
months after start-up. In particular, I wish to com- 
mend the work of our manager, Mr. H. R. Fowlie, 
and of Mr. J. A. Bates, who was in charge of mill 
construction. 


On behalf of the board, 


AT: Poff 


A. T. GRIFFIS 
President 


Toronto, July 7, 1966 


CANADIAN JAMIESON MINES LIMITED 


BALANCE SHEET 


As at 31 March, 1966 


ASSETS 
CURRENT ASSETS 
CaAsIi hd. capa tite ovel otincanee cin aah gaae dr de aoe GRereL at rama ets dee Rain ea a cer ann te ce roe 


Bank term) deposit —— 4494 Zo die) Mavi Gs NOG Giant eee ene reece 
ACCEUGG, INTERES 2.7 ccx) oeraca toes hae eet ean tho See cao rece eto te nce eee 


MINING PROPERTIES — at cost 


32 patented mining claims located in Robb, Jamieson and Godfrey Townships, 
District of Cochrane, Ontario and 14 unpatented mining claims located in 
MacDiarmid Township, District of Cochrane, Ontario, purchased for 
900,000 shares of the company’s capital stock valued by the directors at 
20c per share and $504,000.00 cash of which $254,000.00 has been paid .... 

Less? Proceeds.O£ “Salesi eine ose aan esteem sat com ee Ee ec ae ee ert anne or 


MINE BUILDINGS AND EQUIPMENT — af COSf oo... cect seen eseneenennees 
DEFERRED EXPENDITURE ch ih Sialn arcuate eo sha cechal ienee tet. dete Re eet eae 
OTHER ASSETS 


Prepaid expenses 
Deposits 
Sirpplies = at COStes ap sacs asec eco Ae ee ene cae eee ene 
Discount on loans and debentures 
Organization expense 


CURRENT LIABILITIES 


Accounts: payable: and accrued ice cu iaeuctassaieeeteae te eaten seach ee cone een ea eee eee eee 
Employees’ payroll deductions payable 


MORTGAGE PAYABLE — due 15 December, 1966 


Without interest — secured by 31 patented mining claims in Robb, Jamieson 
and Godfrey Townships 


DEBENTURES PAYABLE — Note 1 


Series A — 7% due 31 December, 1969 
Authorized $750,000.00 — issued 

Series B — 9% due 31 December, 1968 
Authorized $600,000.00 (U.S. funds) 
Issued (Canadian funds) 


CAPITAL 
SHARE CAPITAL — Notes 2, 3, 4, 5 
Authorized: 
5,000,000 shares of $1.00 par value each 
Issued and fully paid: 


For properties 
Less: Discount 


For cash 
Less: Discount 


2,483,087 shares 


Approved on behalf of the Board: 
A. T. GRIFFIS, Director 
R. D. LAWRENCE, Director 


$ 99,889.47 
200,000.00 
624.66 


684,000.00 
961.00 


450.00 
10,780.82 
23,607.94 

183,081.00 
2,335.00 


422,647.74 
6,111.10 


533,500.00 


526,000.00 


900,000.00 
720,000.00 


180,000.00 
1,583,087.00 


330,000.00 


1,253,087.00 


$ 300,514.13 


683,039.00 


1335798 a2 
833,739.83 


220,254.76 


$3,171,345.84 


$ 428,758.84 


250,000.00 


1,059,500.00 


1,738,258.84 


1,433,087.00 


$3,171,345.84 


CANADIAN JAMIESON MINES LIMITED 


STATEMENT OF DEFERRED EXPENDITURE 


For the year ended 31 March, 1966 


EXPLORATION AND DEVELOPMENT 


JAMIESON PROPERTIES 
SURFACE WORK 
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General 
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UNDERGROUND DEVELOPMENT WORK 


ASSAYING Vand Sampling Fcc kes ee eee eS ne eR My ee ee ee ae 
CrosscCuttig fas Ae eon ee UN Pees Stars RUE Ae ae Okie | en ide, Cee 
Diam ond. rarities teas eae eee cs eee Sears sects cece Peete tee accra ne a Recs Me Phe 
I Bill Hah’g beep tena Bera Nate panna REAR ena y A Ane i Pans pee Seed a0" Pelee Be neu As OME Be, 
EN PINE ST IM Ss EL ER ye eset ae sR) eRe eRe Seen ce Oe, Si MRR Ed SIRS Le ceee EE CRT 
GO Ut ee es Se ea ee Mie) Ser ee Re ee eRe elt Peete Ou ane 
FRaISI Sy Beane ee Ee eS On ee ee FPR eR te Sg i MR eet eh Re MO, eRe 
Shratits sinker oe ee cist he Pen ee ore ee Ae eee: Sends ot PER ee A Be ey 
SHaLEXCO lar AE SM Pea had co EN OPM irs Ron, Ur vsede ar Ser eae MLL he UA eM Re a, 
SUE Ph ayes Sa See gente Nae MN carn an Ned «RAAT YER Gut Ue AA A hr Line RA AMEE auto Vy RE Btn 
Stations CUteime: 2. Mec eernsaty anh leteee ane deer hemes Are Pan ree tetne, nanan cf Rea MUR INT eo tee 
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PUP AMA TIVITAD eget is osc, ees isa aoa tests neestacd nein apo ante tis ime tee MEE aa ie anon oe ania aM oe te? 


GENERAL EXPENDITURE 
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1,056.76 


22,774.30 


22,679.62 
15,431.83 
976.54 
2,451.19 
2,974.57 
24,720.00 
16,275.56 
1,399.76 


1,804.38 


1,200.00 


2,037.85 


58,863.31 


7,104.05 


$ 30,126.63 


344,296.48 


88,713.45 


Sl /a9.26 


514,895.82 
318,844.01 


CANADIAN JAMIESON MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
31 March, 1966 


Note 1 


Subsequent to the 31st of March, 1966, the company has 
issued the following additional debentures at a discount 


of 15%: 

Series A — $106,500.00 

Series B — $113,000.00 U.S. Funds 

The Agreement under which Series B debentures were 

issued provides for the repayment of the debentures out 
of the proceeds of sale of copper and zinc concentrates 
at specied rates depending on the sales value of the con- 
centrates. In addition, 80% of the annual net profits of 
the company are to be applied in repayment of Series B 
debentures after repayment of the first mortgage and 
Series A debentures. 


Note 2 
During the year, 283,081 shares of the company were 
issued for a total consideration of $293,081.00. 


Note 3 


Subsequent to the 31st of March, 1966, the company 
will issue to those persons who have subscribed for the 


additional debentures referred to in Note 1, 32,919 
shares of the capital stock of the company and will re- 
ceive therefore $32,919.00. 


Note 4 


The company has granted the following non-assignable 
incentive stock option to an employee. To Edward 
Neczkar, Geologist, an option to purchase all or any 
part of 15,000 shares of the capital stock of the com- 
pany at the price of 75c per share exercisable on or 
before the 10th of November, 1966. 


Note 5 


In consideration for Ste. Adele Valley Enterprises Ltd. 
agreeing to guarantee bank loans to the company not to 
exceed $500,000.00, the company has agreed to pay Ste. 
Adele Valley Enterprises Ltd. a fee of $10,000.00 and has 
granted an option to Ste. Adele Valley Enterprises Ltd. to 
purchase 75,000 shares of the capital stock of the com- 
pany at $1.10 per share exercisable no later than one year 
from the 7th of February, 1966. 


Auditors’ Report 


TO THE SHAREHOLDERS, 
CANADIAN JAMIESON MINES LIMITED. 


We have examined the balance sheet of Canadian Jamieson Mines Limited as at 31 March, 1966 and the 
statement of deferred expenditure for the year ended on that date. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as 


we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of deferred expenditure present fairly the 
financial position of the company as at 31 March, 1966 and the results of its operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 


July 8, 1966. 


COSSAR, HECTOR, PAYNE & CO., 
Chartered Accountants. 


ORE RESERVES 
As of March 31, 1966 


Place 


Proven Ore 


Upper: Cenfre <Zone ss tt, 4a er a 
Main: Centre Zone. or, avo ae ree 


Sub-Total 


Drill-indicated Ore 


Upper South Zone 
North Zone 


Grade % 

Short Tons Cu Zn 
48,300 3.68 4.85 
28,800 DPA 3.66 
41,000 4.24 6:37) 

257,900 2.98 4.66 

376,000 Ses 4.79 
21,200 3.28 472 
83,300 2.42 4.38 
30,800 1.78 0.47 

135,300 2.41 sod! 

SMO 2.95 4.46 


CANADIAN JAMIESON MINES LIMITED 
MANAGER’S REPORT 


The following report on operations to cover the fiscal 
period, March 31, 1965 - 1966, is submitted for your 
consideration and approval. 

At the first of April 1965, the headframe had been 
erected over the shaft collar and the hoist and com- 
pressor foundations poured, as well as piers for the 
building. The office and two core shacks were the 
only other buildings existent. During April and May, 
construction was pushed to start sinking operations. 
The hoist controls compressors, transformer station, 
pumps for water supply, sheaves and sinking equip- 
ment were all installed. The hoist-compressor building 
was completed, the shop-change house building erect- 
ed, the waste bin installed and headframe sheathed. 

Shaft sinking, started on May 25, was interrupted 
on August 19, at which time the shaft had attained a 
depth of 506 feet and three level stations had been 
established. This interruption was planned to enable 
the company to check drill results from surface and 
to block out indicated ore by horizontal and vertical 
openings as well as by sectional drilling from under- 
ground. The extra work involved and the time con- 
sumed was deemed warranted, as assurance could be 
obtained of indicated ore and a more positive analysis 
made by independent engineers as to feasibility. 

During this development stage in which operations 
were carried out on three levels, and which continued 
until Nov. 23, work completed was: 1,147 lineal feet 
of cross-cutting; 973 lineal feet of drifting; 636 lineal 
feet of raising; 5,730 cu. ft. of bulk excavation. 

Diamond drilling on surface was suspended in May 
with six holes drilled representing 4,192 feet. For the 
latter part of the first development stage and second 
shaft-sinking stage, some cross-sectional drilling was 
carried on from underground. Actual drilling started 
on October 25 and continued throughout the sinking 
on a limited basis. Approximately 6,000 feet of drill- 
ing was completed to outline and check the various 
ore zones. 

On the first of February, 1966, the shaft was bot- 
tomed at 760 feet below surface. Five levels had been 
established, the top four to be developed and the fifth 
(or 700 foot level) established as an exploration level. 
After a spill pocket and sump were completed, a 
change-over to development was once again establish- 
ed and this development continued on the upper levels 
and the new fourth level until March 31, when the 
contractor’s job was completed and the company took 
over all operations. 

During the second stage of development, footage 
completion was: 575 lineal feet of cross-cutting; 932 
lineal feet of drifting; 248 lineal feet of raising; 6,960 
cu. ft. of bulk excavation. 

Stockpiling in two locations established an available 
reserve of 6,440 tons of development muck. Provision 
had been made for it to be returned to the jaw crusher 
feed, when and as required. 


Some grouting was done during the drilling and 
development stages. Water was encountered only in 
the pilot hole during shaft sinking; no other seams 
required grout. 

Late in October, it was decided to proceed with 
mill construction with maximum speed. Mr. J. A. 
Bates was delegated to round up equipment and sche- 
dule construction. Target date was set for March 15th. 
The mill site was established and clearing and levelling 
of the site commenced. A suitable building, formerly 
the mill at Buffalo Ankerite, was purchased and 
removed to the present location by February. Foun- 
dations for the building and equipment were poured 
by January and the larger pieces of equipment in- 
stalled during the sheathing of the building. A transfer 
house was also erected and conveyor ways moved into 
place m sections. 

Much of the equipment was not available in new 
condition, and difficulties in purchasing good used 
equipment were experienced. Since test work had 
been carried on at an early date on the ore to deter- 
mine the flowsheet, the proposed lay-out was available 
at an early date. The hard-to-get equipment was 
ordered as early as possible and schedule of construc- 
tion adjusted to suit deliveries. As much as possible 
of the outside work was completed during the earlier 
months and protection afforded the inside work in 
the later stages. 

Two boilers were installed, one for the mine plant 
in October, the other for the mill heating in January. 

A water tank of 40,000 Imp. Ga. capacity was 
erected and a large supply pump installed at the 
dam. Mill requirements appear to be 400 gal. per 
minute which can be supplied from the stream. Under- 
ground water is currently being wasted since there is 
a suggestion that it might affect metallurgy. A new 
underground pump with sufficient capacity to insure 
against flooding is on order. 

A larger hoist motor and controls is on order to 
provide extra hoisting capacity, should it be required. 
Extra accommodation will be supplied in the change- 
house as soon as possible. 

An engineering office was provided by remodelling 
one of the core sheds and moving it to the general 
plant area. A tailings lagoon has been started to entrap 
tailings, a requirement of the Ontario Water Re- 
sources Commission. New transformers were placed 
in service to give the necessary power requirements 
for the mill. These were installed in March. 

May I express my thanks to the officers, fellow 
members of the staff and all other employees who 
have co-operated so effectively toward getting Cana- 
dian Jamieson Mines into production in the minimum 
amount of time. 


Respectfully submitted, 
H. R. FOWLIE 
Manager 


The photograph on the cover of this report is 
an aerial view of your company’s mining 
plant. Shown in closeup ts the concentrator, 
with the headframe, water tower and 

tailings dam in the background. 


PRINTED IN CANADA 


